Form ENRG-C Instructions
What capital investments can I make to a building that
will qualify for the energy conservation credit?
To qualify for this credit, your investment has to be made to the
building itself. The following investments qualify for the energy
conservation credit.
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,QVXODWLRQRIÀRRUVZDOOVFHLOLQJVDQGURRIVLQH[LVWLQJ
buildings
,QVXODWLRQLQWKHÀRRUVZDOOVFHLOLQJVDQGURRIVRID
new building, to the extent that it exceeds the current
International Energy Conservation Code with Montana
amendments as adopted by the Montana Department
of Labor and Industry
Insulation of heating and air conditioning pipes,
insulation and sealing of heating, ventilation and air
conditioning (HVAC) ducts, and insulation of hot water
KHDWHUDQGWDQNV
:LQGRZVWKDWUHVXOWLQUHGXFWLRQRIHQHUJ\FRQVXPSWLRQ
Storm doors and insulated exterior doors
&DXONLQJDQGZHDWKHUVWULSSLQJRIDQH[LVWLQJVWUXFWXUH
(except when it is a standard component in the
construction or maintenance of the structure such as
WKHFKLQNLQJDQGFDXONLQJLQDORJKRPH
'HYLFHVZKLFKOLPLWWKHÀRZRIKRWZDWHUIURPVKRZHU
heads and lavatories
Heat recovery ventilators (HRV)
*ODVV¿UHSODFHGRRUVLQVWDOOHGLQDQH[LVWLQJ
FRQYHQWLRQDO¿UHSODFH
Exhaust fans used to reduce air conditioning
requirements
5HSODFHPHQWRILQFDQGHVFHQWOLJKW¿[WXUHVZLWKOLJKW
¿[WXUHVRIDPRUHHႈFLHQWW\SHVXFKDVWKRVHZLWK
HOHFWURQLFEDOODVWDQGFRPSDFWRUOLQHDUÀXRUHVFHQW
lamps and LED lights
/LJKWLQJFRQWUROVZLWKFXWRႇVZLWFKHVWRSHUPLWVHOHFWLYH
use of lights
Programmable thermostats
Installation of new domestic water heaters, heating or
cooling systems

Are there certain ratings or speci cations my
investment must meet in order to qualify for the credit?
Yes. Some types of investments must meet certain ratings or
VSHFL¿FDWLRQVWRTXDOLI\IRUWKHFUHGLW5HIHUWRWKHFKDUWWKDW
follows for information about any requirements there may be
for your investment.

Type of Investment
Exterior windows and
VN\OLJKWV

peci cation to ualify for the Credit
U-factor less than or equal to 0.30

Storm windows

U-factor less than or equal to 0.30
when measured in combination with
the exterior window over which it is
installed

Exterior doors

U-factor less than or equal to 0.30

Storm doors

U-factor less than or equal to 0.30
when measured in combination
with the wood door over which it is
installed

Split system central air
conditioning

EER greater than or equal to 13 and
SEER greater than or equal to 16

3DFNDJHV\VWHPFHQWUDO
air conditioning

EER greater than or equal to 12 and
SEER greater than or equal to 14

Split system air source
heat pumps

HSPF greater than or equal to 8.5,
EER greater than or equal to 12.5
and SEER greater than or equal to
15

3DFNDJHV\VWHPDLU
source heat pumps

HSPF greater than or equal to 8,
EER greater than or equal to 12.5
and SEER greater than or equal to
14

Natural gas or propane
furnace

AFUE greater than or equal to 95

Oil furnace

AFUE greater than or equal to 90

Hot water boiler

AFUE greater than or equal to 90

Advanced main air
circulating fan

No more than 2% of total energy use

Heat recovery ventilators CSA C439-00 standard
Gas, oil, or propane
water heater

Energy factor greater than or equal
WRRUWKHUPDOHႈFLHQF\RIDW
least 90%

Electric heat pump water Energy factor greater than or equal
heater
to 2.0

What are some examples of investments that will NOT
qualify for the energy conservation credit?
In general, any investment for repairs or maintenance to
a building or residence will not qualify. The following are
examples of expenditures that will NOT qualify for the energy
conservation credit. This list is not all-inclusive.
x

Installing carpet

x

Reshingling or repairing a roof

x

Metal roof with pigmented coating or asphalt roof with
cooling granules

x

Paint

x

Replacing or repairing a failing foundation

x

Siding

x

Portable air conditioners or generators

x

Space heaters

x

*DV¿UHSODFHVDQG¿UHSODFHLQVHUWV

x

Household appliances such as ENERGY STAR stoves,
washers and dryers.

When can I take the energy conservation installation
credit? When is installation considered complete?
The energy conservation credit is available in the tax year
that the taxpayer paid for and completed the installation of the
energy conservation investments.
For investments in an existing building, the credit must be
WDNHQLQWKH\HDUWKHLQVWDOODWLRQRIWKHHQHUJ\FRQVHUYLQJ
product is complete. For example: The taxpayer purchased
a qualifying hot water heater in year one but did not have it
installed until spring of year two. The energy conservation
credit is available in year two only and the taxpayer can
include the money expended in year one to purchase the hot
water heater in calculating the credit.
For new construction, the energy conservation credit is
available in the tax year that the construction is completed.
For example: The taxpayer began construction of a new home
LQ\HDURQHDQG¿QLVKHGLWLQ\HDUWZR7KHWD[SD\HUPDGH
investments in energy conservation measures that qualify
for the credit. The energy conservation credit is available in
year two only and the taxpayer is not entitled to an energy
conservation credit for year one even though the construction
began in year one.

I installed a high e ciency central air-conditioning
system in my home that did not have a central airconditioning system previously. Can I claim the credit?
Yes. You may claim the credit if the system meets or exceeds
WKHDSSOLFDEOHVSHFL¿FDWLRQOLVWHGLQWKHFKDUWRQWKHSUHYLRXV
page.

I am constructing a new home. Can I claim the energy
conservation installation credit?
Yes, you can. For doors, windows and insulation installed on
or after January 1, 2015, only the additional cost expended
to exceed the requirements of the IECC as amended and
adopted by the Montana Department of Labor and Industry
TXDOL¿HVIRUWKHFUHGLW<RXFDOFXODWHWKHDGGLWLRQDOFRVWE\
comparing the actual amount expended to the estimated,
retail cost of installing an item that is substantially similar in
style and design and that also meets the required rating. For
example, the credit cannot be based on comparing the retail
cost of an ornate, solid-wood door to the cost of a less ornate,
¿EHUJODVVGRRU
All other investments made in items as part of constructing
new buildings or dwellings will qualify for the credit as long as
WKHLWHPVPHHWRUH[FHHGWKHDSSOLFDEOHVSHFL¿FDWLRQOLVWHGLQ
the chart on the previous page.
,IDQLWHPPHHWVRUH[FHHGVWKHDSSOLFDEOHVSHFL¿FDWLRQERWK
the cost of the item itself and any basic installation costs
qualify.

Is there another way to calculate the credit for
investments made while constructing a new home?
<HVWKHUHLVDQRWKHURSWLRQ7KHSXUFKDVHE\WKH¿UVWRZQHU
or construction by an individual of a site-built home can be
considered the equivalent of investing $2,000 in energy
FRQVHUYLQJPHDVXUHVLIWKHKRPHKDVEHHQFHUWL¿HGXQGHU
either the ENERGY STAR program or the Montana Building
,QGXVWU\¶V*UHHQ%XLOGSURJUDP$KRPHFHUWL¿HGXQGHUWKH

Green Build program must attain either a Gold level or a
Silver level with an ENERGY STAR heating system in order
to calculate the credit in this manner. The resulting credit of
$500 (25% of $2,000) may be split among all individuals who
SXUFKDVHGWKHKRPH7KHUHVDOHRIDKRPHFHUWL¿HGXQGHU
either program does not qualify for any credit. Contact the
Department of Revenue or review the administrative rules for
more information.

My spouse and I replaced the windows and doors in
our home with those that will qualify us for the energy
conservation installation credit. Are we both entitled to
the tax credit?
Yes, you are. If your energy conservation investments
were $4,000 or more and both you and your spouse paid
for the investment, you are each entitled to a $500 energy
FRQVHUYDWLRQLQVWDOODWLRQFUHGLW,I\RXDUH¿OLQJMRLQWO\ZLWK\RXU
spouse, you may claim $1,000 as your energy conservation
LQVWDOODWLRQFUHGLW,I\RXDUH¿OLQJVHSDUDWHO\ZLWK\RXUVSRXVH
each spouse’s energy conservation installation credit is limited
to the smaller of $500 or 25% of his or her investment.

I qualify for the energy conservation installation credit
this year, but I am unable to claim the full amount of
my credit because my income tax liability is less than
$500. Can I carry my unused credit forward?
No, you cannot. The energy conservation installation credit is
a nonrefundable single year credit. You cannot carry forward
any unused portion of your credit to future tax years.

I installed new windows and exterior doors in my home
for a total expenditure of $10,000. My 25% energy
conservation installation credit is $2,500. Am I eligible
for the full $2,500 credit?
No, you are not. Your energy conservation installation credit
LVOLPLWHGWRWKHVPDOOHURIRURIWKHTXDOL¿HG
investments made during the tax year. You are not eligible to
carry any of the excess credit forward to future tax years.

What type of records should I retain to document
my eligible expenses for the energy conservation
installation credit?
You should retain invoices, sales agreements or receipts
WKDWGRFXPHQWZRUNGRQHDQGWKHHTXLSPHQWLQVWDOOHG<RXU
records should clearly state the equipment manufacturer,
PDNHDQGPRGHOQXPEHURIDQ\LQVWDOOHGKHDWLQJDQGFRROLQJ
V\VWHPVZLQGRZVGRRUVOLJKW¿[WXUHVWKHUPRVWDWVHWFWKDW
ZLOOGHWHUPLQHWKHTXDOL¿FDWLRQVIRUWKLVWD[FUHGLW
Administrative Rules of Montana: 42.4.201 through
42.4.209
Questions? Please call us at (406) 444-6900, or
Montana Relay at 711 for hearing impaired.

